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The Bearometersm model was designed to help identify actionable indications of change in the trend of the US stock market with the 
objective of limiting investor risk through managed adjustments to the amount they have invested.   
 
Use of The Bearometersm is based on the belief that the best form of offense is having a strong defense and that when most 
investors experience a lower level of volatility they tend to stay the course providing a better chance of realizing their goals.   
 
This study is back tested as the current version of The Bearometersm was not available in previous years having been developed over 
time and real-world application. 
   
The Bearometersm reflects one of three market conditions and the corresponding suggested investment exposure:  
Green condition (100% invested), Yellow condition (50% invested) and Red condition (0% invested).   
 
The Bearometersm calculates these suggested exposures using only stock market statistics based solely on changes in price.  In 
addition, it is “rules based”, meaning it formulates these suggested market exposures using a specific proprietary combination of 
these price statistics.  Nothing is subjective.  Calculations are done daily and based on closing market prices.  Market condition 
changes are implemented the following day based on closing prices.  This study does not include any dividends or interest. 
 
The chart below illustrates the market conditions generated by The Bearometersm applied to the S&P 500 Index in 2020. 
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The following two graphs illustrate applying The Bearometersm to the S&P 500 Index (SPX) from January 1, 2008 through December 
31, 2021.  All historical price data was provided through the public website of Yahoo Finance.  This study does not include any 
dividends or interest. 
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Disclaimer 

The information contained herein has been prepared without regard to any particular investor’s investment objectives, financial situation, and needs. Accordingly, 
investors should not act on any recommendation (express or implied) or information in this material without obtaining specific advice from their financial advisors 
and should not rely on information herein as the primary basis for their investment decisions. Information contained herein is based on data obtained from 
recognized statistical services, issuer reports or communications, or other sources believed to be reliable (“information providers”). However, such information has 
not been verified by Carlson Wealth Management (CWM) or the information providers.  CWM and the information providers make no representations or warranties 
or take any responsibility as to the accuracy or completeness of any recommendation or information contained herein. CWM and the information provider accept no 
liability to the recipient whatsoever whether in contract, in tort, for negligence, or otherwise for any direct, indirect, consequential, or special loss of any kind arising 
out of the use of this document or its contents or of the recipient relying on any such recommendation or information (except insofar as any statutory liability cannot 
be excluded). Any statements nonfactual in nature constitute only current opinions, which are subject to change without notice. Neither the information nor any 
opinion expressed shall constitute an offer to sell or a solicitation or an offer to buy any securities, commodities or exchange traded products. This document does 
not purport to be complete description of the securities or commodities, markets or developments to which reference is made. 

Unless otherwise stated, performance numbers are based on pure price returns, not inclusive of dividends, fees, or other expenses. Past performance is not indicative 
of future results. Potential for profits is accompanied by possibility of loss. You should consider this strategy’s investment objectives, risks, charges and expenses 
before investing. The examples and information presented do not take into consideration commissions, tax implications, or other transaction costs. 

The material has been prepared or is distributed solely for information purposes and is not a solicitation or an offer to buy any security or instrument or to participate 
in any trading strategy. Performance information presented is the result of back-tested performance. Back-tested performance is hypothetical (it does not reflect 
trading in actual accounts) and is provided for informational purposes to illustrate the effects of the CWM strategy during a specific period. The CWM strategy is NOT 
a guarantee. There may be times where all investments and strategies are unfavorable and depreciate in value. The CWM strategy is not predictive. 

Back-tested performance results have certain limitations. Such results do not represent the impact of material economic and market factors might have on an 
investment advisor’s decision making process if the advisor were actually managing client money. Back-testing performance also differs from actual performance 
because it is achieved through retroactive application of a model investment methodology designed with the benefit of hindsight. CWM believes the data used in the 
testing to be from credible, reliable sources, however, CWM makes no representation or warranties of any kind as to the accuracy of such data. 

The S&P is an unmanaged index comprised of 500 widely-held securities considered to be of the stock market in general.  You cannot directly invest in the S&P 500 
Index. 


